
For traditional IRA owners 70½ or older…
A tax-smart way to give to charity is a QCD…qualified charitable distribution. 
You can transfer up to $108,000 directly from your IRA to charity
in 2025. For individuals with more than one IRA, the $108,000 cap is per 
account owner, not per IRA. Spouses who each have an IRA can do their own 
QCD. You can each give up to $108,000, provided each of you has enough in 
your account.
You must be at least 70½ on the date of the QCD. For example, if you turn 70½
on Nov. 15, you must wait until that day or later to make the QCD transfer.
Another key rule is that QCDs can be done only from IRAs, either one that you 
own or an inherited IRA. You can’t do them from a 401(k) or other workplace 
retirement plan.

There are three main benefits of QCDs. 
First, they are not taxable to you. But you can’t deduct the QCD as a charitable 
contribution on Schedule A of the 1040.

Second, they are not added to your adjusted gross income, which can help you
mitigate surcharges on your 2027 monthly Medicare premiums. The QCD 
strategy is a good way to get tax savings from charitable gifts for taxpayers who 
don’t itemize because of higher standard deductions. Also, regardless of 
whether you itemize on Schedule A, QCDs are a good tax strategy because 
they don’t increase your AGI.

This tax upside has more value now, since many of the new federal income tax 
breaks in the “One Big Beautiful Bill” begin to phase out at modified adjusted 
gross incomes above a certain level. They include the $6,000 deduction for 
people 65 and older, plus deductions for up to $25,000 of qualified tips, up to 
$12,500 of overtime pay, up to $10,000 of vehicle loan interest and up to 
$40,000 of state and local taxes.

Third, QCDs can count toward your annual required minimum distribution,
but be sure to do the QCD before withdrawing your full RMD for the year 2025.
Even if you are not of RMD age, it still might make sense to do QCDs,
provided you are at least 70½. Doing a QCD this year would reduce your IRA 
balance for figuring annual RMDs for the years when you will eventually have to 
take them.

Contact Marino and Associates, if you have questions. 503-239-4716


