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Yes! Professionals and Their Businesses Can Benefit from the New Tax Law. 

 

The end of 2017 will be recognized for the hectic work in the US Congress to pass a 

sweeping tax legislation known as Public law no. 115-97 originally introduced as “Tax 

Cuts and Jobs Act”. It is the first major re-write of the tax legislation since 1986, Tax 

Reform Act of 1986. As a result of previous Tax Reform Act of 1986, the IRS changed 

162 existing forms, developed 48 new forms, and created 13 new publications. I expect 

that 2017 tax law will have similar if not larger effect on changes that IRS faces.   

My observation is that the authors of the tax law pursued, among others, the following 

two goals: they closed most of the ‘loopholes’ for individuals by removing deductions 

that were hard to substantiate by a third party and they gave breaks to businesses by 

lowering the tax rate on profits and speeding up deductions for capital investments.  The 

jury is still out on whether most of the working people will benefit from lower taxes, new 

jobs, and higher wages and whether US companies will create significantly more jobs in 

the country.  But what is undeniably clear is that “Tax Cuts and Jobs Act” created new 

challenges for tax and accounting professionals. 

2018 tax filing period is moving forward quickly.  During the next few months tax 

professionals will continue to work using the previous tax law as we deal with 2017 

taxes.  However, for accounting firms that routinely work with businesses’ tax 

preparation is the logical continuation of the accounting work that they do year-round.  

Moreover, good CPAs take pride in the fact that their accounting work-papers and the 

clients’ tax returns match each other and that tax returns properly show reconciliation 

between the accounting law known as GAAP and the tax laws enacted by the US 

Congress.  Additionally, a huge part of our day-to-day operation is tax planning.  This 

involves analysis of business growth, scrutiny of adequacy of the business structure in 

the changing business and legal environments, analysis of business investors’ needs 

including business owners and their passive investors.   

 

For years majority of the tax practitioners followed the same routine developed by the 

industry after Tax Reform Act of 1986.  This routine maximized the deduction and the 

use of the loopholes available. There also has been the practice of bringing down the 

profits of Professional Corporations close to zero by increasing the pay-off to the 

owners through increased wages or bonuses.  It was a generic routine hardly ever 

tailored to any client in particular.   

 

In the light of significantly changed deductions for individuals, lowered corporate tax 

rates to 21%, and 20% deduction on qualified business income for pass-through entities 

new tax planning approaches should be adopted by the tax professionals.  And our 

clients cannot afford to wait till the end of the year as there are decisions to be made 

now. 



 

I anticipate that the Treasury Department and the Internal Revenue Service will issue 

detailed regulations on how the different rules work. Internal Revenue Service will follow 

guidelines created by the Congress’s Joint Committee on Taxation.  The practitioners, 

like myself, who busy themselves with tax planning are looking for the grey areas in the 

new law to advise their client about the way to organize their affairs to take advantage 

of the new law. Opportunities here are enormous.   

If you are an individual or a small business and feel that the new tax law has put you in 

the financial disadvantage I will be happy to do strategic planning with you and take 

advantage of every letter of the law that saves you money. Mind that majority of 

businesses and individuals should and would benefit from the tax cut.   

I know that quality resources and trustful tax advisors are a rare commodity. I have 

spent more than twenty years working with individuals, professional businesses, and 

business owners to alleviate their financial pain and to stabilize and grow their cash 

flow.  Let’s work together to see it happen.   

 

 

 


